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“Reference to GST Regulation Section 104(a) Goods and services are deemed to be supplied
in the Maldives if the supplier is in the Maldives at the time that the goods and services
are supplied and the services or part of such services are physically performed in the
Maldives by a person who is in the Maldives at the time the services are performed-

In our opinion ancillary services provided at port of loading is not a service provided in
the Maldives and are out of scope of GST-

Reference to Tax ruling TR-2012/B8 Section 16- Where an agent who is registered person
charges its principal to recover expenditure in the nature of a disbursement incurred by the
agent on behlaf of the principal, the agent shall not charge GST on that amount if the
agent is not legally liable to make payment for the supply-

The Company not being the agent of the supplier, reimbursed the payment from the suppliers
client in Male’ and remitted the payments to the service provider residing outside Maldives-

Hence, we would like to object the decision by MIRA in the audit finding #4-1- This is

kindly to request you to revise the audit report accordingly-”
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# Finding Recommendation | TaxImpact | Legal
(MVR) Reference
4.1 Taxpayer Taxpayer should charge GST on all supplies | 571,870 | GST Act
has not other than those prescribed in the Act as zero S0
charged rated, tax exempted and other considerations
GST  on| notwithin the scope of the Act. GST  Act
value  of Since the taxpayer has failed to charge GST S.20
supplies, on supply of ancillary services in relation to
which are international transportation that are subject to GST
subject to GST under the GST regulation, the total Regulation
GST. amount charged from the customer will be .37
treated as the amount inclusive of GST. In
addition Goods and services are deemed to be GST
supplied in the Maldives if the supplier is in Regulation
the Maldives at the time that the goods and
S-104(a)
services are supplied.
Taxpayer is required to pay additional tax on
the said amounts as specified in Annexure 1.
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