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Taxpayer has incorrectly calculated the Specific loan loss provision (SLP) allowable during the
year by way of;
e Removing previously allowed provisions relating to bad debts written off in SLP
calculation which is not allowable as per the Bank Profit Tax Regulation.

e Using incorrect figure as provision charged for current year income statement.

A deduction on account of a specific provision for loan losses shall not exceed 5 percent of the
loans and advances outstanding at the end of the year of assessment less the total amount of all
deductions previously allowed on this account and which have not been deemed to be trading
receipts under subclause (6).

If in a year of assessment, any amount of specific provision for loan losses is written back, that
amount shall be treated as having been allowed as deduction and shall be deemed to be a trading
receipt of the bank for that year of assessment.

MIRA has adjusted Specific Provision calculation to rectify these errors as shown in Annexure 1
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If in a year of assessment, any amount of " :")A}"V/";- 23AeRm 25(6) 2535 ~39 S4a3s SlE 85K PRS
specific provision for loan losses is written back, that amount shall be treated as having been allowed as deduction and
"shall be deemed to be a trading receipt of the bank for that year of assessment.
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