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provided for in clause 6-2 below, all Available Net Profits shall be declared and paid as
dividends to the sharcholders in proportion to their shareholding. For the purpose of this
clause Available Net Profit shall means all profits less any installments due under any

loan payments, taxes, depreciation and any reasonable foreseeable requirement for working
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million) per financial year, shall be declared and paid as a special dividend to Class B

shareholders in priority to any dividends payable under clause 6-1 commencing from two

years from the date of this Agreement- This special dividend shall be paid quarterly- For

the avoidance of doubt, it is clarified that the proportionate dividend as per 6-1 above

will be payable only when the amount worked out as Class B share is over and above

the guaranteed minimum payment stated under this clause and the guaranteed minimum

payment will be reduced from the dividend calculated as per clause 6-1 above before

- ¢ * s Oo0xMoOo$r

guaranteed :-.r,sn; 2 SAla5Z £A fardk sajrvrne I’Jj}) "effecting the payment-

5 minimum payment will be “reduced from the dividend calculated as per clause 6-1”
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substance is that they are a contractual obligation to deliver cash and, therefore,

-

Zarzc ~Aisi 25 "Financial Liability" 232 "should be recognised as a liability
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Taxpayer has deducted an amount from Section B of BPT Return as ‘Dividend received

from resident companies’ which is not dividend income-
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As per the shareholders agreement a guaranteed minimum dividend of USD 1 million
per financial years shall be paid as special dividend in full or if there is any amount
falling short of the special dividend then it should be paid from their own funds
where the available net profit is insufficient to meet full or part of the special
dividend- Therefore, the income received from resident company is not considered as

‘Dividend received from resident companies...
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A guaranteed minimum dividend of US$ 1 million (United States Dollars one
million) per financial year, shall be declared and paid as a special dividend to Class

B sharcholders in priority to any dividends payable under clause 6.1 commencing

from two years from the date of this Agreement. This special dividend shall be paid
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quarterly- For the avoidance of doubt, it is clarified that the proportionate dividend
as per 6-1 above will be payable only when the amount worked out as Class B
share is over and above the guaranteed minimum payment stated under this clause
and the guaranteed minimum payment will be reduced from the dividend calculated

as per clause 6-1 above before effecting the payment-
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In any financial year where the £5.525222 43 63 3823.25 203005 2435 a2 2011 2izt 14 !
Available Net Profit is insufficient to meet in full or part the special dividend tlhat i; required to be'paid to
B Shareholders under clause 62 above, SAS and Mr Appasamy hereby covenants and agrees to pay in full or
amount falling short of the special dividend to Class B Shareholders: Any such amounts paid by SAS or Mr.

A . ; ;
ppasamy shall be treated as loans to Residency and will carry interest as per the available market rates for
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a portion of profit, usually based on the number of shares of stock in a corporation

and the rate of distribution approved by the board of directors or management, that
is paid to sharcholders for each share they own:- Dividends are not always paid in

money, but can be paid in shares of stock, known as a stock dividend-
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A dividend is the distribution of some of a company's earnings to a class of its

shareholders, as determined by the company's board of directors...-

NS2ET pprRa p5aj 2PR3 preference shares 43 investopedia.com 253452
Preference shares, more commonly referred to aspreferred stock, are shares of a
company’s stock with dividends that are paid out to shareholders before common
stock dividends are issued- If the company enters bankruptcy, preferred stockholders
are entitled to be paid from company assets before common stockholders-
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the definition relates, in the first instance, to distributions of profits the title to
which is constituted by shares, that is holdings in a company limited by shares (joint
stock company)- The definition assimilates to shares all securities issued by

companies which carry a right to participate in the companies’ profits without being

debt-claims...
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The Fundamental principle of IAS 32 is that a financial instrument should be classified as
either a financial liability or an equity instrument according to the substance of the contract,

not its legal form, and the definitions of financial liability and equity instrument...
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