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“During the tax year 2014 & 2015, taxpayer has deducted loan interest for loan obtained
from shareholder Mr. Christophe Groh.

The loan agreement contains a repayment term however, there are no repayments
carried out in tax year 2013, 2014 & 2015 and no subsequent action was taken by the
lender to recover the loan from borrower.

Hence, the transaction is considered not on arm’s length terms since transaction does

not represent the general norms in case where transaction takes place between two
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