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SECTION 6. ANNEXURES
Annexure 1: Details of Total Tax Payable

Standard Sales Subject _ >
S 10 GST OutputTax |  LoPUt GST Payable
| Appendix1 Appendix 2
A B=(A*12/11 c D=(B-C)
19 January 2021 to 31 March 2021 1.578.266.00 169.100.00 113,222.00 55.878.00
1* April 2021 to 30 June 2021 1.246.836.00 133.590.00 53.651.00 79.939.00
12 July 2021 to 30™ September 2021 2.620.446.00 280.762.00 78.037.00 202,725.00
1¥ October 2021 to 31® December 2021 3.008.303.00 322.318.00 198.282.00 124.036.00
Total 8.453.851.00 905.770.00 443.192.00 462,578.00

[A] Standard Sales subject to GST have been determined based on the total inward payments identified from taxpayer’s “BML (USD) account number:
7730000250738". The detalls are shown under Appendix L.

[B] Output Tax which has been calculated using the total inwards payments (A) and then by multiplying the amount by §2/112.

[C] Input Tax has been calculated based on taxpayer’s purchases information which has been submitted by other taxpayer’s while submitting their returns to
MIRA. While allowing input tax, MIRA has removed any duplicate tax invoices. The detalls were shared’ with taxpayer through a Document Request
Notice and shown in Appendix 2.

[D] Tax Payable has been calculated by subtracting column (C) from column (B)
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Annexure 1 — Computation of GST payable

o oSt T appmaez  Pamble
! A (B=(at12112)  C | D=(BC) |
1st January 2021 to 31st March 2021 . 1,578,266.00 169,100.00 171.373 (2.273)

' 1st April 2021 to 30th June 2021 . 1,246,836.00  133,590.00 77.805 | 55.785
Ist July 2021 to 30th September 2021 2,620,446.00  280,762.00 132,870 147,892
1st October 2021 to 31st December 2021 . 3.008303.00  322,318.00 313,728 8.590
Total 8,453,851.00 905,770.00 695,776 209,994

A = Standard Sales Subject to GST as determined in the Audit
B = Output Tax as determined in the Audit

C = The taxpayer was requested on sample basis to provide invoices for the input tax statement submitted during the
audit. While calculating input tax MIRA has entered the correct figures for the transactions that the taxpayer
highlighted as “‘data entry issues”. The only input invoices not allowed are detailed in Appendix 1 The rest of the
input tax statement submitted by the taxpayer Is allowed (Appendix 2).

D = GST payable has been calculated by subtracting input tax from output tax
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Mohammed Siddiq Khan v HM Revenue and Customs 5&& Sfr Sess rFsra-28
;:-;:,;;;j, Lord Justice Carmnwath? 2525555

“The position on an appeal against a ‘best of judgment’ assessment is well-established.

The burden lies on the taxpayer to establish the correct amount of tax due-”

(14) 5 () 533 25 23 5 (Fa35 pf, 28324 2.28) 2013/R-AB 2325 a5
2

“2006” EWCA Civ 89, “2006” STC 1167 *
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Bi-Flex Caribbean Limited v The Board of Inland Revenue ,f:» ’3)’3- R RAl s s

” P ”

s PPr OrrPO0LE LDID0 ¢C o023 2 O, 20 ¢ »r 2o s s O
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"The element of guess-work and the almost unavoidable inaccuracy in a properly made
best of judement assessment, as the cases have established. do not serve to displace the
validity of the assessments, which are prima facie right and remain right until the taxpayer
shows that they are wrong and also shows positively what corrections should be made in

order fo make the assessments right or more nearly right”

L2 Or »rr O ,>=:.29

Byme J5.75%~ S First-Tier Tribunal Chamber 542, —% s~ pFFE FasFais AiA

‘3055555 Judge Staker” 4343755 v HMRC

“In an appeal against quantum, generally the burden lies on the taxpayer to establish the
correct amount of tax due- The HMRC assessment isprima facie right, and remains right
until the taxpayer shows not only that it is wrong, but also shows positively what corrections
should be made in order to make the assessment right or more nearly right- There is
an element of guess-work and an almost unavoidable inaccuracy in a properly made best
of judgment assessment- It is therefore not enough for an appellant to show shortcomings
in the HMRC methodology- The Appellant must by evidence and argument positively show
a methodology and/or figures that are more reliable than those used by HMRC in making
the assessment, even If the Appellant's methodology and figures may also have their own

Inevitable shortcomings”
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44 “best judgment criferia” Woolf ] a3a350535 0 RASS Biisa55825inl

1. HMRC should not be required to do the work of the taxpayer

2. HMRC must perform their function honestly and over-board

3. HMRC should farrly consider all the material before them and on that material, come
to a decision which is reasonable and not arbitrary, and

4. There must be some material before HMRC on which they can base their judgement
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"Discrepancies were identified when the taxpayer’s revenue report was compared
against the revenue nature transactions derived from the USD bank statement- The
reconciliation demonstrated that the taxpayer’s revenue report was incomplete and

did not reflect the full extent of revenue eamed during the period under review-"
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“Input tax was allowed fto the transaction which was reclassified from non-

revenue to revenue, taking info account the nature of the arrangement and the

25 35

Industry in which the taxpayer operates.
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“Accordingly, these transactions have been treated as revenue generating
consistent with the taxpayer’s normal four operator activities- Input tax for these
transactions has been allowed based on the established input-to-output ratio

derived from regular operations, to more accurately reflect the taxpayer’s actual

business activities-” *
o2 % » 0352 ox>7 0 Pt e3¢ 20 L &l o 3, o > ”
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Annexure L.1: Revised tnpet caleutated by MIRA )
Inpat as per Recards Additiosal Input
isdi malnizoed by the taxpayer Mowd | RebebopaTe
1Al [B] [Cl=[A+B]
01 Jan 2022 - 31 Mar 2022 150,633.00 354400 163,177.00
01 Apr 2022 - 30 Jun 2022 150.424.00 | 2485100 184.375.00
01 Jul 2022 ~30 Sep 2022 117,121.00 76.972.00 194,083.00
01 O 2022 - 31 Dec 2022 179.482.00 | 14911100 328,503.00
01 Jon 2023 - 31 Mar 2023 20,639.00 12245500 353.004.00
01 Ape 202330 Jm 2023 146.570.00 5401800 20058000
01 Jul 2023 - 30 Sep 2023 17541500 50.323.00 23173800
10ct 2023 - 31 Oct 2023 15,763.00 (2.405.00) 73,358.00
1Nov 2023 - 30 Nov 2023 _ 7578000 21,785.00 97.585.00
1 Dec 2029 - 31 Dec 2023 #4.455.00 40.547.00 129.002.00
1 Jan 2024 - 31 Jan 2024 94.583.00 , 7.607.00 £0.506.00
1 Fob 2024 - 28 Feb 2021 103,308.00 220100 106.500.00
1 Mar 2024 - 31 Mar 2024 73,060.00 5.257.00 T8.826.00
1 Ape 2024 - 30 Ape 2024 7131000 4.368.00 75.676.00
| May 2024 - 31 May 2024 H.019.00 2.401.00 46,420.00
1 June 2024 - 30 June 2024 7141800 0,609.00 §0.107.00
Total 1.500.500.08 351208 2.430 857.00

Celama [A) Inpl tax amounts as per the cost report provided by the tpayer (o the andle
Caluam [B] Addltional Lngurt tax allowed for the transactions thal were re-classified as reverus penerating. Detalls are presented in Annexure 1.1.1
Columa [C]  Revised Input tax, calculated by adding the inpat tax as per cost sheet (Columa A) and the additional ispet tax allowed by MIRA (Columa B),

6 Z7< i SECTION 5. MIRA’S RESPONSE s E_ff £:5 AR-STAD/GST/2025/63 =22~ }}; 3
~87~ ~7 8 £ Notes 5 Annexure 1 7 SECTION 6. ANNEXURES 2 Eff £:5 AR-STAD/GST/2025/63 2525 .1;2 36
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Annexure 1.1.): Revised input caladated by MIRA
7 10 Output Ratio Addutiensl Iopat
; Outpmt Tex Lopet
Pecied Key : ; [Asexure 113 Allowed [USD]
8= A x Tax Rate/
s ToRe ) Lo oL )
O) Lan 022 31 M M2 3352575 1.592.00 8 66% 354400
O Ape 2022 - 30 Jum 2022 238,094 29 25.510 00 97 81 24.951 00
O Jud NiZ2 M0 Sep M2 743,146 80 79623 00 96 6T% 76 972 00
01 Ot 20022 - 11 Dhec 2022 1417504 41 15) 87500 9 BN, 149.111 00
) fas 0EY - 31 Mar M23 SOLIME TS 124 282 00 M8 33% 122.455 00
OF Ape 2023 - 30 Jun 2023 T 52 55,126 00 97 99%, 54.018 00
H Jad AEN W) Sep M3 T R2202 5763100 97 738, 56 323 00
1 Ot 3123 - 71 Ot W23 (17808 221 (2456 00) 97 9z% (2 405 00)
| Nov 2023 30 Nov 2023 (LR RS zZ.21400 ‘07 21.T85 00
| Dhe 2023 3] Die 2078 207930 85 11.094.00 98 67% 40,547 00
1 Jan 2024 - 31 Jan 2024 (56 845 39) T 1 00) 98 16% (7.697 00)
| Feb 2024 - 28 Feb 2024 23,756 35 3277.00 97 69% 3.201 00
1 M 2020 )1 M 4 18,965 00 531400 97 83% 525700
| A 2024 - 30 Apr 2024 R.71670 451300 %.74% 4,366 00
§ Mhay 2024 - 31 May 202 17,861 44 2.464.00 97 45% 2.401 00
1 Jume 2020 - 30 jume 202 64.80392 8.938.00 BN Lo
Total 4713.236.73 51521600 = 51000
Caluma (A} Tmmbm&hd!kdnmmlnmlmbylhmpmDnaﬂsmprnnlldlnAMI
Colyram (B] Calcubaird autput ax using a rate of 12% for the year 2022 and 16% for the year 2023 and 2024
Calma [C] Input to Cutput ratio, derived based on the revenue and cost repart provided by taxpayer during the audit. Details are presenied in Asneyare 1,13
Calnrm (D} Addiuanal ioput allowed by multiplying the mstput tax catculated (Columm B| and inprd (0 oatpat ration denved [Columa C|
Amnexure 1.1.3: Detafls of input tax by output tax ratie
Oumt-'l'lxnnu-l:a;nh_ Inpat Tax as per
mainiained by texpsyer recards mgintained by " ’ )
Input to/Output Ratio
Perlod Key ! [Reveane Report] tuxpayer [Cost Report] -
————=—. (LY L m [Cl=B/AL |
01 Jan 2022 - 31 Mar 2022 161,803.78 159,632.99 , 98.66%
01 Ape 2022 - 30 Jun 2022 16239084 15942444 97.81%
01 Jul 2022 - 30 Sep 2022 121.155.64 1712131 96 67%
@1 Oct 2022 - 31 Dec 2022 182816 52 179.482.02 98 16%:
01 Jan 2023 — 31 Mar 2023 234.083.14 230,638 92 98.53%
01 Ape 2023 - 30 Jun 2023 149,574.98 146.570.24 97.99%
01 Jul 2 —30 Sep 2023 179,495 87 | 17541508 ] 97.73%
1 Oct 2023 - 31 Oct 2023 TT.375.12 75.763.18 97 92%
1 Nov 2023 - 30 Nov 2023 77.271.63 75.780.11 98.07%
1 Dec 2023 - 31 Dec 2023 8954635 | BB.455.47 S867TW
| Jan 2024 - 31 Jan 2024 96.335.87 956312 98.16%
I Feb 2024 - 28 Feb 2024 105,748 65 103307.78 B7.69%
1 Mar 2024 - 31 Mar 2024 75,300.18 73.868.51 97 83%
1 Apr 2024 - 30 Ape 2024 TRTIATT 7131002 96.74%
1 May 2024 - 31 May 2024 45.170.96 4401943 97.45%
1 June 2024 - 30 June 2024 7347064 71.417.97 97.21%
Total 1,905,954.84 18e65T059 —
Notes:
1. The input tax to output tax ratlo Is derived from the revenue and cost report submittted by the taxpayer during the audit.?
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