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Chapter 4, Law of Tax Administration and Procedure, Tax Law Design «fax23 255
»% and Drafting (volume 1; International Monetary Fund: 1996; Victor Thuronyi, ed-)
In an administrative or " u-_mjz"f«‘}} ~isd 5 FEDJE Rixe a3CR5505 $2 228
judicial proceeding that involves a civil tax issue, the taxpayer should generally have
the burden of proof- In some jurisdictions, as a general matter the burden of proof lies

with the party normally in possession of the relevant evidence- In tax matters, this party

= is typically, but not always, the taxpayer- For example, the tax department would have
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the burden of proof in matters such as comparable gross profits ratios- However, it may
be preferable to state explicitly that the burden lies with the taxpayer, except in such
instances where the tax department has sole access to the necessary evidence- Absent
such instances, there should also be a presumption that an assessment issued by the tax
department is correct: The taxpayer then has the burden of rebutting this presumption

Parajme Raks P30 Fapj > "by demonstrating the inaccuracy of the assessment.
Chapter 4, Law of Tax Administration and Procedure, Tax Law Design and Drafting
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“Taxpayer has provided a loan facility to an associated party (Noomadi Resorts &

Residences Anstalt). However, the transaction was not on arm’s length terms.”"”
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..Hence, MIRA has computed interest income on the loan facility at the current bank

lending rate...’
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