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. a company's central management and control is located at the place
where the company's operations are controlled and directed and the question of
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Review of the transaction in dispute and relevant agreements pertaining the head

office expense, it was evident that the amounts classified as head office

expenses in the audit were incurred in the course of providing management

services to the taxpaver by the head office (SML, SM and SKS) and the said

expenses falls within the head office expenses stipulated under Section 25 (a) of
the BPT Regulation. Therefore, in calculating the taxable profit of the taxpayer
MIRA has capped the head office expenses to 3% pursuant to Section 29 (b) of
the BPT Regulation.
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